
































Bhavesh M Rathod
Registered Valuer- Securities or Financial Assets

To,

Board of Directors

RNFI Services Limited

UG-5, Relipay House, Plot No. 42 DLF Industrial Area Kirti Nagar,

West Delhi, New Delhi, India, 110015

Dear Sir(s)/ Madam(s),

Ref.: Our valuation report with respect to valuation of per equity share value of RNFI Services
Limited

Sub.: Clarification in relation to observation received from NSE on the Valuation Reports.

In this regard you are requested to provide the following documents/details as mentioned
below

Under valuation report, the following observations are noted:

1. Kindly provide Company specific rationale for weightage given in the valuation report for

different approaches. The rationale provided for income approach and market approach are
not satisfactory. Kindly provide rationale in detail.

Asset Approach (NAV Method)

The Asset Approach uses the Net Asset Value (NAV) Method to determine the value of non-financial

assets. The rationale for not assigning weightage to this method stems from the company's status as

a going concern. Most companies operating as ongoing businesses have assets whose value is
typically higher than their liquidation value, serving as a valuation floor. Because RNFI Services

Limited is expected to continue operations, the NAV method does not capture the entire value,

especially intangible assets and future earning potentials. Thus, no weightage is given to this

approach for the current valuation, focusing instead on approaches that reflect continuing business
value.

Income Approach (PECV Method)

For the Income Approach, specifically the Price Earnings Capitalization Value (PECV) Method, the

price per share calculated is lower than that derived from the NAV and Market Price Methods.

This discrepancy indicates that the income-based approach does not fully reflect the company's
market dynamics or potential, possibly due to conservative profit projections or the company's
growth phase where market sentiment and asset values exceed purely income-derived valuation.

Therefore, no weightage is allotted to the Income Approach, as it may undervalue the company
compared to methods that account for current market conditions and asset bases.

Market Approach (Market Price Method)

The Market Approach, utilizing the Market Price Method, is critically relevant for RNFI Services

Limited because its shares are frequently traded on the NSE. This active trading reflects real-time

market consensus on the company's value, incorporating investor confidence, industry trends, and

growth outlook. The market price is computed following Regulation 164(1) of SEBI ICDR, ensuring
regulatory compliance and transparency. Given the prominence and reliability of market-based
valuations for listed companies, 100% weightage is assigned to this method in the current valuation

report. This approach captures the most representative value by considering actual trading activity,
signalling investor sentiment, and regulatory standards.
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2.

3.

Bhavesh M Rathod
Registered Valuer - Securities or Financial Assets

Kindly review average adjusted profit after tax and clarify the reason for considering minority
interest.

In consolidated financial statements, PAT must be adjusted for the share of profits attributable

to minority holders (i.e., shareholders of subsidiary entities that the parent does not own). This

adjustment-resulting in the Profit After Tax and Minority Interest (PATMI)-ensures that

only profits belonging to the parent company's shareholders are considered in valuation,
preventing overstatement of earnings and overstating the company's true economic benefit.

In relevant regulations under SEBI (ICDR) provided on page 8 reference of Regulation 165 is

given. Kindly clarify reason for the same.

With reference to the query raised, we respectfully submit that the reference was mentioned

as Regulation 165 of the SEBI (ICDR) Regulations in our report, whereas the correct reference

is Regulation 164(1) relating to pricing of frequently traded shares.

Regulation 164(1) - Pricing of frequently traded shares

If the equity shares of the issuer have been listed on a recognised stock exchange for a period of 90

trading days or more as on the relevant date, the price of the equity shares to be allotted pursuant

to the preferential issue shall be not less than higher of the following:

a. the 90 trading days volume weighted average price of the related equity shares quoted on the

recognised stock exchange preceding the relevant date; or

b.
the 10 trading days volume weighted average prices of the related equity shares quoted on a

recognised stock exchange preceding the relevant date.

Provided that if the Articles of Association of  the issuer provide for a method of determination which

results in a floor price higher than that determined under these regulations, then the same shall be

considered as the floor price for equity shares to be allotted pursuant to the preferential issue.

We hereby confirm that this correction does not have any impact on the valuation. We request

you to kindly take the same on record.

Kindly take the same on your record.

Thank you.

Yours faithfully

mkitte
Bhavesh M Rathod

Chartered Accountants

M No: 119158
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